TRANSMITTAL OF RULES ADOPTED

FROM: . shingbon Skate L;u:_nu r_Control BOard
(Hame of Agency)

*TO: CODE REVISER
LEGTSLATIVE BLDG lSouLhwest Corner, Grcund Floor)
Olympia 98501

y Permanent rules = 3 . - .
Th n:losged 5 b . ;
e enclos: Syercency Liles - being order No. __ 5

relatih_, Lo {N:me of rules or descrlption of subject matter)
Rule 32 , being a portlon of TI'I'LE II.--RETAIL LICENSEES

(Wwac 314 .16-160); Rules 57 through 83 of TITLE IV. ——DOMESTIC .
WINERIES, WINE WHOLESALERS, WINE IMPORTERS, AND (WINE) CER'I'IF~
ICATE OF AFPROVAL HOLDERS (WAC 314-24-003 through 314-24-210) ;.
and Rules E9 through 98, being a portion of TITLE VII.--LIQUOR
IhPORTE.RS PUBLIC STORAGE WAREHOUSES AND IMPORTATION OF LIQUOR -
(WaC 314- .)G 020 through 314-36-110). y :

(ALTERHAI'IVE A. Use only for addption of permanent rules)

pursuant to Notice No. 2363 @ filea with the ccde revismer

oen _1/17/6% ®were regularly adopted as permanent rule of this
T {date] &
agency at __Olymp.l.d, Washington ' gn 8/7/69 and are herewj'th
(place) . (date)
: fJ led in thie office of the code reviscr pursuant to’ chapter 34.04

RCW. The rf[ect_iw, date of suf‘h rules shall be 9,48[69 @

—— . oSS —

(ALTERNATIVE B. Use only for adoption of emergency rules)
| only D gency

pursuant to its finding that the immediate adoption of
these rules is necessary for the preservation of the public
health, safety, or general welfare and that obssrvance of the
reguirements of notice and opportunity to present views on
the propozed action would be contrary to the public interest,
were reqnlarly adopted as emergency rules of this agency at

S on ) and are herewith filed in
(place) (date)
the office cf the code reviser pursuant to chapter 34. 04 RCW.

i

Dated thiz 7ih. day of : August 1959,

Washlngton State’ Liquoa. Control Boaru

v Chairman -
Title
@ MOV ICE lllh '“] F\ AS APPEARS ON THE COPY OF NOTICE RETUIRNEDR T0 YOU BY RE-
VISER'S OFF IC L l.l P PROCEEDINGS WERE CONTINUED, USE NO. OF LAST NOTICE)
O STAMPED DT AL AVPEARS ON THE COPY OF HO'WICE RETURNED T0 YOU BY REVIS -~
ER'S ﬂl e (3 F [‘ROL FEDINGS WERE CONTINUED, USE DRTE OF LAST NOTJICE)
@ DNLESS b LETER DADPE 14 SPECIFIED IN '1'1118 ORDER OR IS PRESCRIHAIED
IN AHUH e ."L*.'.lll’l'li, RULES ARE EFFECWYIVE 30 DAYS AFTER FILING:
RCW 3!. 0.} 040, TLEAVE PHTS SPACE BLANK EXCRDPT 1IN SUCH SPECIAY, CASES,
Form Adeg-iasl 12710700, PRfeetive 1/17/60 (Farm Ci--2)
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'WASHINGTON STATE LIQUOR CONTROL BOARD

RESCLUTION NO. 13

Admipistrative Order No. - 6 .
- LCB Order Register (WAC 1-12-04D)

A RESOLUTION Relating to Permanent rules of the Washington
State Liguor Control Boar . :

BE IT RESOLVED BY 'THE WASHINGTON STATE LIQUOR CONTROL EOARU:

Section 1. The annexed new, amended or repealed rules,
to wit: . :

WAC 314-16-160, 314;24—003 tﬁrough 314-24-210, and 314-36-020"
through 314~36-110 are hereby~approved»and»adopfed as perman-.
ent rules of the Washingfon State Liquor Control Board.

Sec. 2. This resolution and annexed rules, after.béihg'
first recorded as an administrative order in the Order Regis-—
ter of the Washington State Liguor Control Board, shall be .
forwarded to the Code Reviser for filing pursuant ‘to RCW 34,04
and WAC 1-12-050, =a copy hereof also to be Filed in tﬁe office
of the Secretary of State pursuant éo RCW 66.08.030 and forth-
with published in pamphlets, which pamphlets shall be distrib-
uted free at all liguor stores and agencies aﬂd as otherwis'e

directed by the Board,

Dated this __ 7th day of'August, 1869,

WASHINGTON STATE LIQUOR CONTROL BOZRD
- . —>_\N .

Id

‘“J ck C. Hood, 'Chairman

L PRt ey Tt e rta,
Garland,Sponburgh, Membg

x ﬂ’é@lj, v -
Leroy M. #it€le, mehber .

AtEg%t:} — .
_Utale E pestinr
. R

ukh C. Paylor, gécretary

APPROVER AS TO FORM:

Arthur HMickey pN—
AssjstanP_Att?yﬂeyjc.neral
L ) g
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WAC 314-16-160 RECORDS--PURCHASES--REPORTS. (1) The

originals or copies of all sales slips, invoices and other
memoranda covering all purchases of liguor by retail licensees
shall be kept on file in the retail premises of the licensee
purchasing the same for at least two years after each purchase,
and shall be filed separately and kept apart from all other i
records, and as nearly as possible shall be filed in consecu-
tive order and each month's records kept separate so as to ren-
der the same readily available for inspection and checking.

All canceled checks, bank statements and books of account cov-
ering or involving thes purchase of liquor, and all ‘memoranda,
if any, showing payment of money for liguor other than by
check; shall be likewise preserved for two years and shall be
at all times kept available for inspection and checking.

(2) No retail licensee shall buy or accept delivery of
liguor except for cash paid at the time of the delivery there-
of: PROVIDED, That in individual and particular cases, upon
consent of the board first had and obtained, in writing, a re-
tail licensee may pay cash prior to delivery of ligquor pur-
chased: AND PROVIDED FURTHER, That credit not to exceed thirty
(30) days may be recceived by railroads holding licenses under
sections 23-L and 23-S-4 of the Washington State Liquor Act
(RCW 66.24.390 and 66.24.420).

(3) No retail licensee shall purchase beer from a beer
wholesaler at a price differing from the price for the package
or container of beer as shown in the price posting filed in
accordance with section (49) of the regulations.

{4) No retail licensee shall purchase wine except from
state liquor stores or from a duly licensed wine wholesaler.
No wine shall be purchased from a wine wholesaler at a price
differing from the price for the container of wine as shown in
the price postinyg filed in accordance with section (81) of the
regulations. No retail licensee may return wine to a wine
wholesaler except in accordance with the provisions of section
(83) of the regulations. _

(5) Each Class H licensee shall keep books and recoxrds
which will clearly reflect all financial transactions and the
financial condition of the business. All Class H licensees,
in addition to the reguirements of subsection (1) above, shall
at all times: .

(a) Maintain records of all purchases for the premises
including liquox, food and supplies. The purchases, supported
by supplier invoices or signed vouchers, are to be segregated
as to type and recorded.

(b) Maintain records of all sales on the premises from
all sources including liguor, food, miscellanepus items, and
service. Individual sales are to be recorded on sales slips
or cash register tape in such a manner as to indicate the
source of revenue and the records are to be filed for future
audit purposes. Sales, segregated as to source of revenue,
are to be recorded.

{c) The records described in subdivisions (a) and (b)
shall be preserved for a period of two years. ,

(d) Make such periodic reports to the board covering
purchoses, sales and inventory of liguor, food and supplies as
may be prescribed ox reguested by the board, and .

(e} Fach Clasy H licensee shall upon request make ava%l—
able to the bozrd, and/or its accredited representatives, his
books and records relative to purchases, sales, and invento-
rice of liguor, fond and supplies.

Resp to Costco RFP TX449-003
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wine, which records shall be kept at the office of such winery
and available at all times for inspection by the board. - -

WAC 314-.24--110 DOMESTIC WINERIES, WINE WHOLESALERS, WINE
IMPORTERS, AND CERTIFICATE OF APPROVAL HOLDERS ——-MONTHLY RE-
PORTS ~~BONDS REQUIRED——PAYMEN’.OF_GALLONAGE TAX. ({1l) The
holders of licenses to manufacture or produce wine within the
state of Waslington, holders of certificates of approval.for
wine mahufactured outside of the state, and holders of certif-~
icates of approval for wine manufactured outside of the United
States, must at all times when said license or certificate of
approval is in force; have in effect and -on file with the board
2 bond executed by any surety authorized to do business in the
state of Washington, in form and amount acceptable to the board,
The said bond shall be payable to the Washington State Liquor
Control Board and conditioned that such licensee or certifi-.
cate of approval holder will pay to the board the tax of ten
cents per wine gallon levied by reason of RCW 66.24.210 (sec-
tion 24-A of the Washington State Liguor Act).

{2) Every person, firm or .corporation holding a license
to manufacture or produce wine within the state of Washington
shall, on or before the tenth day of each month, submit to the
board, upon forms furnished by the board, the statement re-
quired to be made by ROW 66.24.230 (section 25 of the Washing~
ton State Liquor Act) ‘showing all transactions in wine mapu-
factured.or produced on the winery premises, including wine

sold to licensees within the state. :

{3) At the time of making the above report to the board,
the domestic winery shall pay to the board the wine gallonage
tax as provided in RCW 66.24.210 (section 24-A of the Washing-~
ton State Liquor Act): PROVIDED, That such tax shall not apply
or be paid on inter-winery shipments, nor to shipments exported
directly to a point outsgide the state of Washington, nor on |
sales to the Washington State Liquor Control Board. For the
burposes of this regulation, wine sold and delivered to an
authorized representative of a military installation operated
by or for any of the armeéd forces within the geographical
boundaries of the state of Washington, for use within the con-
fines of such military installation, shall be considered ex-

ported from the state. .

(4} Every person, firm.or corporation holding a license
to import wine into the state of Washington shall make a re- .
port to the board, upon forms furnished by the board, on or be-
fore the tenth day of each month, of 211 wine imported into the
state during the preceding calendar month. The tax of ten
cents per wine gallon shall be paid on behalf of the importers
of such wine by the holders of certificates of approval at the
time that said holders of certificates of approval furnish to
the board the report reguired by section 10, chapter 21, Laws
of 1969, ex. sess., and Regulation (71). such tax shall not
apply to sales to the Washington State Liquor Control Board.
The report method of payment of, tax shall be exclusive of any
other method. '
© (5) TPrailure to make such report or pay said tax at the
time prescribed will be sufficient cause for the board to
forthwith suspend or cancel the license privilege of the de-
linguent domestic winery, or revoke the certificate of the
certificate of approval holder. In addition, in case of any
such delinguency, the board shall irmediately give notice to
the suraty on such winery's, .or certificate of approval hold-
~er's, bond and shall. take such action as is thereafter deemed

p. 11
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necessary by the board to collect any of said tax which it
finds is due. ’ . . .

WAC 314-24-115 wINg IMPORTERS ~~REQUIREMENTS . (1) Prin-
cipal Office: Each wine importer shall keep the board informed
at all times of the location 6f the Principal office reguired
by the Washington State Liguor Act and shall, not less than two
days prior thereto notify the board in writing or by telegraph
of any éhange in the location of such office. .

(2) Warehouses: Wine importers maintaining warehouses
at wvhich wine imported by such importer is stored shall at a1}
times keep the board advised of the location of such ware-
houses. . ’

(3) certain Duties: ¥No wine importer shall import or

transpotrt dr cause to be transported  into the state of Washiﬁg—

{4) Responsibility for Taxes: No wine importer shall
import any wine into the state unless ang ontil said importer
has arranged with the holder of a certificate of approval for
the payment to the board ‘of the tax thereon. :

WAC 314-24-120 IMPORTER OF FOREBIGN WINE--—CERTIFICATE OoF
APPROVAL REQUIRED. (1} Poreign wine. Wine manufactured out-
side of the United States may be imported by a wine importer
under the following conditions: .

{a} The wine importer must be the holder of a certificate
of approval and shall furnish the hond reguired by Regulation

(69).

(b) The wine importer (certificate of approval holder})
importing such wine must obtain label approval in accordance
with Regqulatioh {62), and shall be at all times solely re-
sponsible for the Payment of any and all taxes due the state
of Washington on account of such wine. . Such wine shall be im-
ported and delivered directly to either the warehouse of the
importer {certificate of approval holder) or to some other
warehonse Previously designated by the importer and approved
by the board.

(¢) On or before the tenth day of the month following
such importation the importer (certificate of approval holder)
shall report such importation to the board setting forth the
quantity, brand, tyvpe and package sizes of such wine and shall
Pay to the boarg the tax due thereon ag provided in Regulation

pP. 12

Resp to Costco RFP
2014

TX449-005



AMD

AMD

(69). v
{d) =ni11 matters pertaining to the importation, - trans-
portation, storage, pPayment of taxes and keeping of records,
and all bther matters pertaining to the importation of wine
manufactured outside the United States shall be subject at all
times to such orders, rules and regulations as the board may -
from time to time prescribe, and the board reserves the right
to make orders applicable to-individual and particular cases
in addition to general orders, rules and regulations appli-
cable generally,

{2) Rolders of certificates of approval--United States
wineries. Bach winery holding a certificate of approval may
ship wine to licensed wine importers only. As a part of the
report required by section 10, chapter 21, Laws of 1969 ex,
sess., and by the written agreement embodied in the applica-
tion for certificate of approval, and at the time of filing
such monthly report with the board, each winery holding a cer-
tificate of spproval shall pay the tax on behalf of the wine-
importer on all shipments of wine to such importers during the
breceding calendax ronth, and shall report as follows: .

(a) Such report shall show the quantity of wine sold or
delivered to each licensed wine importer during the preceding
month, together with the number, type and size of the packages
or containetrs, respectively, and the date and invoice rumber
of each shipment of such wine. .

(b} A1l reports shall be made upon forms prescrihbed and
furnished by the Washington State Liguor Control Board.

WAC 314-24-130 CASE LOFT SALES. No domestic winery, ‘wine
wholesaler, wine importer, or certificate of approval holder
shall sell or otherwise deliver wine té another domestic win-
ery, wihe wholesaler, and wine importer except in whole case
lots, nor shall any such licensee receive from any other such
licensec wine except in whole case lots.

WAC 314-24-140 SALES w0 VESSELS. Tax paid wine may be
sold direct by wine wholesalers to;

(1) vVessels engaged in foreign commerce and - operating on
ragular schedules, -
: {2) vessels engaged in interstate cowmerce and operating
on reqular schedules. :

(3} vessels commonly known as "tramps,” engaged in inter-
state and/ox foreign commerce but not operating on regular
schedules and taking cargo when and where it offers and to any
port. ’ )

Wihe may not be sold direct by wine vholesalers to any
other class of boat of vessel unless the boat or vessel is in
possession of a proper retail license. _°

WAC 314~24-150 WINE RECORDS--PRESERVATION. (1} Every
donestic winery, wine vholesaler, and wine importer shall keep
wine accounis separate from other accounts, and keep & per~
petual inventory hy brand and type of wine, such -inventory to
be reconciled with a physical inventory at the end of each
month, and maintain proper records in a form pproved by the
board showing all transactions in wine, : . :

{2} wmvery domestic winexy, vine wholesaler, and wine i~
porter, shall, in the case of sales of wine within the state,
keep and preserve all invoices, bills of tading, sales slips,

p. 13
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and othexr evidence of sale, in the office of the domestic win-
ery, wine wholesaler or wine importer for at least two years
after each sale. )

(3) Every domestic winery, wine wholesaler, and wine im-
portet, shall, in the case of wine exported from the state,
keep and preserve all bills of lading and other evidence of
shipment in the office of the domestic winery, wine wholesaler,
or wine importer for at least two years after each shipment.

(4) 1In the case of sales, transfers or shipments of wine
between a domestic winery and a wine wholesaler, or between
two domestic wineries, or between two wine wholesalers, or be-
tween a wine importer and a wine wholesaler, both the shipping
and receiving licensees, as the case may be, shall keep and
preserve all invoices, bills of lading, sales slips, and other
evidence of sale, transfer or shipment in their respective of-
fices for at least two years after each sale, transfer or ship-
ment.

WAC 314-24-160 DOMESTIC WINERIES --MONTHLY REPORTS--RETAIL
SALES FOR OFF-PREMISES CONSUMPTION--WINE SERVED WITHOUT CHARGE
ON PREMISES. (1) Every domestic winery shall, within ten days
after the close of each month, furnish to the board, upon forms
prescribed and furnished by the board, a statement showing its
past month's operations and such other information as the board
may reguire.

(2) Before any domestic winery shall exercise the privi-
leges of selling or serving wine upon the winery premises, as
provided in RCW 66.28.040, such winery shall designate upon
the premises a place where wine intended to be offered at sale
for retail, or served, shall be segregated from other wine of
the winery, and such wine, when so segregated, shall be kept
separate and apart at all times from other wine belonging to
the winery. - u

{3) “In selling wine of its own production at retail on
its premises for off-premises consumption, a domestic winery
shall conduct its operation within the general statutory and
regulatory guidelines applicable to the holder of a Class F
wine retailer's license.

{4) A domestic winery which serves wine of its own pro-
duclion without charge on the winery premises to employees and-
casual visitors, shall operate in general accordance with laws
and regulations applicable to the operation of a Class C wine
retailer's license: PROVIDED, That no wine shall be sold for
consumption on the premises.

{5) No license or fee is required for the holder of a
domestic winery license to engage in the activities outlined
in (2), (3) and (4) of this regulation. Before exercising
these privileges, however, such winery shall notify the board
that it plans to sell and/or serve wine as provided herein,
and obtain approval of the proposed sales and service area and
facjilities.

WAC 3)4-24-170 CASH SALES--EXCEPTIONS. No wine vhole-
suler shall sell oy deliver any wine to any retailer within
the slate excepl for cash paid at the time of the delivery of
such wine: PROVIDED, That in individual and particular cases,
upon consent of the hoard first had and obtained, in writing,
cash may be paid prior to the delivery of wine sold te any re-
tailey: AND PROVIDED TFURTHER, That credit not to exceed
thirly (30) days may be extended to railroads holding licenses

TX449-007 .
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-under RCW 65.24.390 and 66.24.4 0 (sections 23-1, and 23-5-3(4)

of. thp Washington State Liquor Act).

WAC 314-24-180 WINE WHOTY ALERS, WINE IMPORTERS ~-CERTAIN
RIGHTS GRANTED. (1) Wine wh.ul.salers may sell to the board,
export wine from the state, 2nd purchase wine from or sell
wine to another wine wholesaler,

(2) Wine importers may sell to the board, export wine
from the state, or sell to wine wholesalers, but may not sell
to another wine importer.

tailers within the state. Each such schedule of wholesale
prices shall be uniform for ali retailers within the state.

(2) All price postings must be received by the board not
later than the fifteenth day of the month, and if approved
will become effective on the first day of the calendar month
following the date of such filing. An additional period, not
to exceed five days will be allowed for revision of a price
posting, to correct errors, omissions, or to make normal price
changes, but a revised posting must be on file at the board
office by not later than the twentieth day of the month in
order to become effective on the first day of the next calen-
dar month. ’

(3} Filing Date Exception-~Whenever the fifteenth day of
any month falls on Saturday, Sunday or a legal holiday, an
original price posting may be filed not later than the close
of business the next business day.

(4) 1In the event that a domestic winery or certificate
of approval holder determines to make no changes in any items

shall remain in effect for each succeeding calendar month
until a revised.or amended schedule is filed and approved, - as
provided herein. y

(5) Postings shall be submitted upon forms prescribed
and furnished by the board, and shall set. forth:

(a) a2 brands, types and sizes of packages or con-
tainers of wine offered for sale in this state by such domes-
tic winery or certificate of approval holder, which packages
or containers shall be limited to the sizes permitted in Regu~-
lation (66). )

(b) The delivered wholesale prices thereof within the
state, including allowances, if any, for returned empty pack-
ages or containers. Such posted Prices shall not include the
tax of 26 percent of the wholesale selling price, levied under
RCW 82.08.150(1), which must be collected by the wine whole-
saler and remitted directly to the state department of rev-
enur,

(c¢) No wine vholesaler shall sell or offer for sale any
packaye or container of wine at a price differing from the
pricc of such item as shown in the price posting then in ef-
fect. ’

(d) Prices posted by a domestic winery or certificate of
appraval holder shall he consistent a8s between the various
8 P. 15
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packages and containers offered for sale.

{e) No price postings involving temporary price reduc-
tions or guantity discounts shall be made. No price shall be
posted which is below "cost," or below “cost of doing busi-
ness," or a "loss leadexr" as those terms are defined in Regu-
lation (124)(e).

{f) Wholesale prices on a "close out" item shall be ac-
cepted by the board only if the item to be discontinued has
been listed on the state market for a period of at least six
months, and upon the further condition that such item will not
be imported for sale in this state for a period of one year
following the approval of such “close out."” The wholesale
price on such an item shall be deemed acceptable only if it is
in compliance with the provisions of Regulation (124) (e).

(6) The board may reject any price posting or portion
thereof which it deems to be in violation of this or any other
regulation or which would tend to disrupt the orderly sale and
distribution of wine. Whenever the board shall reject any
posting the licensee submitting said posting may be heard by
the board and shall have the burden of showing that the post-
ing is not in violation of regulation and/or does not tend to
disrupt the orderly sale and distribution of wine. Thereupon
if said posting is accepted it shall become effective at a
time fixed by the board. If said posting or portion thereof
is rejected the last effective posting shall remain in effect,
until such time as an amended posting is filed and approved in
accordance with the provisions of this regulation.

Bl)l price postings filed as required by this regulation
shall at all times after approval be open to inspection to all
trade buyers within the state of Washington and shall not in
any sense be considered confidential.

WAC 314-24-200 CONTRACTS--DOMESTIC WINERIES--CERTIFICATE
OF APPROVAL HOLDERS~--WINE IMPORTERS--WINE WHOLESALERS--~MUST BE
FILED. (1) Every domestic winery shall file with the board
at its office in Olympia a copy of every written contract and
a menorandum of every oral agreement which such winery may
have with any wine wholesaler, which contracts or memoranda
shall contain all terms of sale, including all regular and
special discounts; all advertising, sales and trade allow-
ances:; and all commissions, bonuses or gifts and any and all
other discounts or allowances. Whenever changed or modified
the changed or modified contracts or memoranda shall forth-
with be filed with the board. :

{2) The provisions set forth in subsection (1) shall also
apply to written contracts and memoranda of oral agreements
which must be filed with the board by certificate of approval
holders who sell to wine importers; wine importers who sell to
wine wholesalers; and wine wholesalers who sell to other wine
wholesalers.

(3) No domestic wineries, certificate of approval hold-
ers, wine importers, or wine wholesalers shall sell any wine
to auy persons whatsoever in this state until copies of such
written contracts or menmoranda of such oral agreements are on
file with the board.

(4) certificate of approval holders may ship wine into
this state when the same has been sold and consigned to the
holder of an importer's license at his licensed premises. The
bill of lading covering such consignment shall not be changed
or the wine diverted unless such diversion is to another im-
porley, and the howrd so notified immediately.

a ‘L
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Summaxry of Emergency Wine .Rules _ | ' (

Present Board rules relate to "domestic wines," that is wines
produced in Washington in licensed Washington wineries from
products grown entirely within the state of Washington. The wine

-bill (House Bill No. 100) authorizes certified out~of~state winesg

to be imported by licensed wine importers for distribution by li-
censed wine wholesalers to licensed wine retailers in the state
of Washington.

As the Chairman has stated, House Bill No. 100 amends eleven and
adds three new liquor laws to the state of Washington.  These
changes become effective July 1, 1969. To conform to these changes
the. Board proposes to amend -twenty-two of its existing regulations,

repeal one, repeal and re-enact six and to =dd four new regula-
tions. ’

Rule (32) permits retail licensees to purchase wine from wine
wholesalers. Section 4 of HB 100 prohibits the Board from certi-

- fying wines which fail to meet guality standards established by

the Board. Rules (57) and (58) establish standards of identity
for wine and prohibit the sale of substandard wine in the state

of Washington. Rule (62) requires wineries to obtain label ap-
proval. Rule (64) amends quality standards to conform with
languzge used in federal regulations and. regulations from other
states. Rule (66) amends the regulation concerning container
sizes and permits foreign wines to be packaged in container sizes
approved by the Alcohol and Tobacco and.Firearms Division of ’

‘Internal Revenue Service, and requires federal lzbel approval of

such wines,

Section 3 of HB 100 imposes a 10 cent per gallon wine gallonage
tax on all wines sold to retail licensees in the state and ra-

" quires the filing of a bond to secure payment of the tax. Ruls

(69) requires in-state, out-of-state, and the importers of foreign
wines to post such bonds, and requires reports showing the guantity
of wine imported into the state. Sections 9 and 10 of HE 100 re-
guire a wine importer to have a principal office in the state. An
importer of foreign wine must have a certificate of approval from
the Board. Rules (70) and (71) detail *hese legal reguirements.
Section 7 of HB 100 permits Washington wineries to sell and serva
wine at the winery premises to employees and casual visitors.

ule (76) is amended to authorize this new operation.

Rule (81} requires domestic wineries, out~of-state wineries, and
importers of foreign wine to post wholesale prices at which wine
shall be sold to all retailers within the state. These price
postings must be filed by the fifteenth of one month to become

-

Resb to Costco RFP
2920

TX449-011



o R

‘Summary of Emergency Wine Rules

Page 2 s

effective the first of the following month. Rule (82) requires the
filing of contracts between wineries and importers, and importers
and wholesalers, and such contracts are open to inspection to all
trade buyers in the state and are not confidential. Rules (89)
through (98) relaté generally to liquor importation and storage.
Proposed amendments permit storage of wine (other than sacramental
wine) by public and private storage warchouses. '

This, Mr. Chairman, is a vexy brief summary of some of the  important
features of the Board's proposed emergency wine regulations as re--

' quired by HB 100,
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